Two NYSE Seats Sell for $1.1 Million and $1.15 Million
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NEW YORK (AP) - Just when it looked like prices for New York Stock Exchange memberships might be stabilizing, "seat" prices are down again.

Two seats were sold on Friday, one for $1.1 million and one for $1.15 million. A seat, or membership, on the NYSE gives its owner the right to trade stocks on the exchange's floor.

Before Friday, seat prices were looking somewhat stable, having remained around the $1.2-million level since September.

But seat prices have come under pressure amid concerns over trading conditions and even the exchange's future path. Seat prices now are down 40.5 percent from a year ago and off 58.5 percent from their highest price ever _ $2.65 million in August 1999 amid the late 1990s bull market in stocks.

An exchange seat is currently bid at $1.025 million, and is offered at $1.3 million.

Lease rates for rented seats are also down.

One of the factors thought to be weighing on seat values is concern over a plan that would lead to more automation of trading at the NYSE. It could garner more volume for the Big Board, but also may erode the role of the securities professionals on the floor.

Market conditions are also a problem, as factors such as volatility levels haven't favored traders recently.

NYSE chief executive John Thain has told members he is aware of the impact of the lower seat prices and lease rates and that the exchange is looking at various options, but that there are no easy solutions.

The Big Board must first get a grip on its business plan before considering sweeping changes that some members advocate, such as an initial public offering of shares, Thain has said.

The 212-year-old exchange has 1,366 members.

