Syllabus for Professor Paul Bolster’s Lectures, 1 November to 10 November
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My Website:  www.cba.neu.edu/~pbolster
Introduction:
I am responsible for a portion of your coursework in international finance.  I will focus on financial markets and a variety of financial management issues, primarily from the American perspective.  The lectures should provide you with a reasonably detailed understanding of how U.S. financial markets and institutions operate.  The lectures also focus on the valuation and management of financial assets.  Some of these topics review the basics of financial modeling while others offer a more advanced perspective.
There is no textbook for these lectures.  However, I will make articles, quantitative tools, and lecture slides available on my website.  I recommend that you print copies of the PowerPoint slides, review them and bring them to the lectures.   Additionally, I will recommend other websites that provide more detail on some topics.  Bring a calculator to class.  Financial analysis requires number crunching!  A financial calculator, or one that has a yx function would be particularly helpful.
Finally, I expect you to do a significant amount of the talking during our time together.  I can simply lecture for the full period but it will much more valuable if you ask questions and are prepared to answer some questions and engage in discussion as well.  We are all allies in the learning process.
Wednesday, 3 November, 15:00-18:00
Overview of US Financial Markets

· What makes a good market?

· Major equity markets: NYSE and NASDAQ

· Auction markets and dealer markets: Which is better?

· U.S. Market Indices
· Types of Orders

· Margin Trading and Short Selling

· Market Efficiency

· Historical Performance of Financial Assets

· Global Perspective

Slides:  Overview 2004.ppt
Reading:
Grasso & NYSE.doc, Seat Prices 2004.doc, Short selling.doc

Resources:  www.nasd.com/Investor/Trading/Margin/margin_purchasing.asp
Wednesday, 3 November, 18:30-21:30 
Valuation of Financial Assets

· Theory of Valuation
· Valuation of Bonds
· Valuation of Stock
Slides:  Valuation of Financial Assets.ppt
Resources:  www.finpipe.com/valuebnd.htm, http://pages.stern.nyu.edu/~adamodar/, 
www.investopedia.com/university/advancedbond/advancedbond3.asp
Thursday, 4 November, 11:30-13:00 
Fixed Income Portfolio Management

· What is fixed income?

· Valuation of fixed income securities

· Sources of risk in fixed income portfolios

· Passive, active, and other management strategies
Slides:  Fixed Income Portfolio Management 2004.ppt

Thursday, 4 November, 13:30-17:00 
Fixed Income Portfolio Management (continued)

Hedging Portfolio Risk with Derivatives

· Characteristics of equity options

· Characteristics of financial futures

Slides:  Hedging 2004.ppt

Resources:  www.chipstocks.net/Options/optionsbasic.htm, www.investopedia.com/university/options/option2.asp, www.investopedia.com/university/futures/futures2.asp
Thursday, 4 November, 17:30-20:30  (Salle 118 Sorbonne)

Hedging Portfolio Risk with Derivatives

· Using options and futures to hedge portfolio risk

· Introduction to Hedge Funds
Reading:  Financial Futures – long hedge.pdf, Financial Futures – short hedge.pdf,



About Hedge Funds.doc

Monday, 8 November, 13:30-16:00 
Financial Institutions in the US

· The Federal Reserve Banking System

· Commercial Banks

· Mutual Funds

· Pension Funds

· Investment Banking

Slides:  Institutions 2004.ppt

Reading:  Market timing article.doc, LVMH article.doc, Analyzing the Analysts.doc
Wednesday, 10 November, 15:00-18:00
Research presentation:  Mutual fund performance and risk
Concluding comments on all topics
Time to ask questions and engage in discussion prior to examination

Reading:  Bolster and DiBartolomeo article.doc
Wednesday, 10 November, 19:00-21:00 
Examination
